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An article on the Herald website this morning suggested any employee working from 

home can ask their employer to approach Inland Revenue to organise a $15 per week 

tax refund. We expect this might create calls from employees and employers asking if 

this is true.  

It is not. 

We put out a Determination a month back which set out how in certain circumstances, if 

an employer were to pay an additional allowance to an employee to cover the costs of 

working from home, that additional allowance may be exempt from tax. The article is 

confusing in a number of ways, but this is the key error - the tax treatment only applies 

to an additional allowance an employer has chosen to pay an employee.  

For more detail, see https://www.ird.govt.nz/covid-19/business-and-

organisations/employing-staff/allowances-and-reimbursements 

Please contact your tax agent if you have any questions.  

 

Important message for Businesses 

https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ird.govt.nz%2Fcovid-19%2Fbusiness-and-organisations%2Femploying-staff%2Fallowances-and-reimbursements&data=01%7C01%7CEmma.Goldstone%40ird.govt.nz%7C6f3a30392f5c44f9f37c08d7fd0bdd78%7Cfb39e3e923a9404e93a2b42a87d94f35%7C1&sdata=P39q6EFyLGfItmscDTAw6b2izQj%2BVPblxYc6xuDE9u0%3D&reserved=0
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